
You’re thinking about buying a house, congratulations!

Whether you’re a first time buyer or have experience, you may be wondering, “how much 
house can I afford?”

This is the right place to begin your search.

Before you spend hours scouring Zillow listings or planning your dream kitchen, it is essential 
that you determine the mortgage size and rates you would be able to qualify for. 

This will save you time down the line and ensure you are investing your home search efforts 
in the right neighborhoods, home sizes, and prices. 

In this article, we will cover:

1. How much house can I afford on my salary?
2. What factors do mortgage lenders consider when assessing affordability?
3. How much should I put down on a house?
4. What type of loan should I get?
5. Where should I begin my home search?
 
What should I spend on a house compared to my income?

Before consulting with a mortgage lender to determine how large of a loan you qualify for, it is 
helpful to understand the right portion of your income to spend on a house. 



The 28%/36% rule is a great place to start. 

This guideline states that you shouldn’t spend more than 28% of your income on home-
related costs, including your mortgage, taxes, and insurance. It also suggests that you 
shouldn’t spend more than 36%  of your income on debt.

When using this guideline, you should include any other debts you may have like credit cards,
auto loans, or student loans. 

While the 28%/36% rule is not a comprehensive look at your financial situation, it will provide 
some insight that you can use going into your home search.

We also created our mortgage income calculator to help you get a rough estimate of how 
much house can afford with your salary. 

Simply input the required information and you will instantly receive an estimate. 

These estimates can help you feel more comfortable with the amount of home buying power 
you have on your salary and guide the search for your perfect home.

What factors determine how much house I can afford?

When considering how much house you can afford, it is helpful to look at it from two 
perspectives: your mortgage lender’s and your own. 

You should start by determining your own factors.

For example, by considering where you live, you may decide that you want to spend less on 
housing than the typical home buyer because you will need to spend more on transportation, 
food, or entertainment. 

Your lender’s factors include:

1. Your Income

2. Your Debts

3. Your Cash Reserves + Down Payment Savings

4. Your Credit Score

5. Your Expenses + Bill Pay History

Should I make a larger or smaller down payment? Does this affect affordability?

The “right” down payment is not one-size-fits-all. You need to consider your own financial 
situation and individual goals when determining how much money to put down on your next 
home. 



A down payment plays a large role in home affordability. The larger the down payment, the 
less money you have to borrow. This means that you will pay less in total interest across the 
life of the loan and have lower monthly payments. 

However, not everyone can afford to or wants to make a large down payment. Buying a home
sooner may provide the opportunity to secure a better price on a home (depending on the 
current market conditions) and start putting your money towards something you own (rather 
than renting).

If you can afford to make a larger down payment, you can benefit by potentially qualifying for 
lower rates, avoiding mortgage insurance, securing more equity, and having a smaller 
monthly payment.

How do I know what type of loan to get?

Shopping for the right loan can be as daunting as finding the perfect house. Before you begin 
your home search, it is important to work with a lender to explore your financing options.

The right loan for you is dependent on your personal preferences, financial situation, and 
individual qualifications.

There are many different kinds of loans including: fixed-rate loans, adjustable-rate mortgages,
FHA loans, VA loans, and loans for first-time home buyers. 

Here are the primary considerations you should make when deciding what type of loan to get:

1. Your Financial Situation

Your personal finances help determine what kinds of loans you qualify for. Your credit score, 
savings, planned down-payment size, and income are just a few of the financial 
considerations a lender will look at when qualifying you for various loan options.

2. The Details of the Loan

The terms of the loan includes the costs and fees associated with each type, the term or 
duration of the loan, and whether you want a fixed-rate or adjustable-rate mortgage. 

Not all of these choices are available to every individual. A lender will help you navigate the 
options available to you. 

3. Your Personal Circumstances

Certain extenuating circumstances will help you qualify for different types of loans. There are 
loans for individuals that have served in the military, for first-time home buyers, and those 
living in rural areas. 

Where should I begin?



We know you are excited to begin your home search and find the perfect place for you and 
your family. 

The market can be competitive. 

In order to be prepared when you find the perfect home, it is important to start your home 
search by clarifying your financing options. 

Even if you’re not ready to buy a home yet, it is never too early to discover what loans you 
qualify for. We can help. Click here to get started. 


